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Chairman’s Message 
Assalam-o-alaikum. We hope this monthly issue of TaxPak finds you in good 
spirits and immaculate health! Tola Associates welcomes you to another edition 
of TaxPak, our monthly publication the purpose of which is to provide a monthly 
update on the ongoing tax related developments in Pakistan. Alhamdulilah, so far, 
we have been successful in our mission to educate about, and keep the 
public-at-large updated of these developments on a monthly basis.

Moreover, we would like to apprise the readers of what information you can expect in this document. This 
newsletter contains an elaboration of important Notifications and Circulars issued by the Federal Board of 
Revenue ("FBR") and its provincial counterparts. Moreover, Notifications from the Corporate regulatory body 
i.e., SECP are also discussed. As our main aim is to keep the masses updated regarding the developments in 
the Pakistani tax law, we usually discuss a (relatively) recent judgement passed by the courts of law. This 
edition of TaxPak consists discussion of one judgement, which was passed by the Hon’ble Supreme Court of 
Pakistan (“SCP”), wherein the Hon’ble SCP reinforced taxpayer rights by holding that the 'grab-and-go' 
immediate tax recoveries are unlawful.

Towards the end of the newsletter, we have discussed our Topic of the month titled as “Pakistan Regulates 
Crypto with Virtual Assets Ordinance 2025”. The said topic provides a brief overview of Pakistan’s first formal 
legal framework to regulate cryptocurrencies and digital assets.

All our readers are requested to visit our website www.tolaassociates.com, or download our mobile 
application in order to access previously published editions of TaxPak along with other publications, and to 
stay updated of future notifications. Lastly, we request our readers to circulate this e-copy within their circle, 
as our primary aim is to benefit the masses. Feedback is always welcomed.

Warm Regards,
Ashfaq Yousuf Tola - FCA, FCMA
Chairman
Tola Associates.

www.tolaassociates.com www.tolaandtola.com
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FEDERAL BOARD OF REVENUE (“FBR”) NOTIFICATIONS 

A. INCOME TAX NOTIFICATIONS

1) Draft Electronic Income Tax Return Forms for Tax Year 2025

The FBR vide S.R.O. 1212(I)/2025 dated 7th July, 2025 has published the draft Electronic Income Tax 
Return Forms for Tax Year 2025, by proposing amendments in the Income Tax Rules, 2002.
The following amendment has been proposed:

• In the Second Schedule to the Income Tax Rules, 2002, after Part II Z, a new Part II ZA shall be 
 added containing the draft Electronic Income Tax Return Forms for Tax Year 2025.

This draft amendment aims to introduce updated electronic return forms for the Tax Year 2025, 
subject to public feedback before finalization.

The FBR vide S.R.O. 1213(I)/2025 dated 7th July, 2025 has published the draft Simplified Electronic 
Income Tax Return (Individuals) Form for Tax Year 2025

The following amendment has been proposed:

• In the Second Schedule to the Income Tax Rules, 2002, after Part II ZA, a new Part II ZB shall be 
 added containing the draft Simplified Electronic Income Tax Return (Individuals) Form for Tax 
 Year 2025.

This draft amendment seeks to introduce simplified electronic return forms for individuals for the 
Tax Year 2025, subject to public feedback before finalization.

The FBR vide S.R.O. 1216(I)/2025 dated 8th July, 2025 has announced a reduced income tax rate on the 
import of white crystalline sugar by amending the Second Schedule to the Income Tax Ordinance, 
2001 (“ITO”).
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For further insight: FBR

For further insight: FBR

2)  Draft Simplified Electronic Income Tax Return Individuals Form for Tax Year 2025

3)  Reduced rate of Income Tax on Import of White Crystalline Sugar

https://download1.fbr.gov.pk/SROs/2025781471118495SRO1212-2025.pdf
https://download1.fbr.gov.pk/SROs/202578147134572SRO1213-2025.pdf


The Federal Government vide S.R.O. 1366(I)/2025 dated 30th July, 2025 has announced an exemption 
from the application of the Digital Presence Proceeds Tax Act, 2025.

The following has been directed:

• The Digital Presence Proceeds Tax shall not apply to digitally ordered goods and services sup
 plied from outside Pakistan by any person which are chargeable to tax under the said Act.

The amendment provides an exemption from Digital Presence Proceeds Tax on goods and services 
supplied from outside of Pakistan by any person which are chargeable to tax under the said Act 
effective from 1st July, 2025.
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For further insight: FBR

For further insight: FBR

4)  Exemption from Application of Digital Presence Proceeds Tax Act, 2025

https://download1.fbr.gov.pk/SROs/2025791374222561SRO1216-2025.pdf
https://download1.fbr.gov.pk/SROs/20257302072529390SRO1366(I)2025.pdf
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B. SALES TAX NOTIFICATIONS
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For further insight: FBR

The Federal Government vide S.R.O. 1217(I)/2025 dated 8th July, 2025 has announced a reduction in 
the rate of sales tax and exemption from minimum value addition tax (MVAT) on the import and 
subsequent supply of white crystalline sugar, and pursuant to Cabinet Decision in Case No. 432/Rule 
19/2025/615 dated 4th July, 2025.

The following changes have been implemented:

• The rate of sales tax has been reduced from 18% to 0.25% on the import and subsequent supply 
 of white crystalline sugar up to 500,000 metric tons.

• The MVAT at the rate of 3%, as specified under the Twelfth Schedule to the Sales Tax Act, 1990, 
 has been exempted.

• These concessions are applicable to imports and subsequent supplies carried out by the 
 Trading Corporation of Pakistan (TCP) or the private sector, subject to the following conditions:

 (i) Import of sugar shall be carried out by the Commerce Division through TCP or the private 
 sector subject to conditions, limitations, and quota allotments for immediate and subsequent 
 requirements;

 (ii) The Commerce Division shall ensure quality assurance of the imported sugar through an 
 international inspection firm; and

 (iii) The cut off date for import of sugar to avail the exemption under this notification shall be 
 30th September, 2025.

This amendment significantly reduces the sales tax burden on the import and supply of white 
crystalline sugar, in line with Cabinet approved measures to ensure adequate supply and price 
stability.

1)  Reduction in Sales Tax and Exemption from MVAT on Import of White Crystalline Sugar

https://download1.fbr.gov.pk/SROs/2025791374443892SRO1217-2025.pdf
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For further insight: FBR

The FBR vide S.R.O. 1279(I)/2025 dated 15th July, 2025 has authorized specified officers to exercise 
powers under section 26 and sub section (1) of section 27 of the Federal Excise Act, 2005, in respect 
of cigarettes in retail outlets, warehouses, and motor vehicles on the roads.

The following officers have been authorized:

(A) Deputy Commissioner, Additional Deputy Commissioner, Assistant Commissioner, General 
Assistant Revenue, or any equivalent designation in the respective provincial revenue departments 
(in respect of cigarettes in warehouses).

(B) Excise and Taxation Officer, Assistant Excise and Taxation Officer, or any officer of Excise and 
Taxation not below BS 16 (in respect of cigarettes in retail outlets and motor vehicles on the roads).

The authorized officers shall exercise their powers under the following conditions:

• Officers specified in sub paragraph (A) shall exercise their powers in respect of cigarettes in 
 warehouses, and officers specified in sub paragraph (B) shall exercise their powers in respect 
 of cigarettes in retail outlets and motor vehicles on the roads.

• The authorized officers shall seize cigarettes along with the conveyance used for the 
 movement, carriage, or transportation of cigarettes if:

 o (i)   Cigarettes are found without valid tax stamps affixed thereon; or
 o (ii)   The tax stamps affixed on cigarettes are fake.

• After seizure, the authorized officers shall deposit the seized cigarettes with the Additional 
 Commissioner (HQ) in the nearest Regional Tax Office for further necessary action as per law.

• The authorized officers shall report the seizure and deposit of cigarettes within 48 hours using 
 the application developed by FBR for this purpose, as per the Schedule below.

• The Secretary (Implementation and Coordination) or equivalent in respective provincial 
 governments, or any officer nominated by the Chief Secretary, shall receive the reports sub
 mitted under condition (d) for onward transmission to the Director General, Intelligence and 
 Investigation, FBR.

2)  Seizure of Cigarettes without valid Tax Stamps or Fake Stamps

https://download1.fbr.gov.pk/SROs/20257151572624409SRO1279DATED15-07-2025.pdf
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SINDH REVENUE BOARD (“SRB”) NOTIFICATIONS. 
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For further insight: SRB

The SRB vide Notification No. SRB 3 4/30/2025 dated 1st July, 2025 has rescinded its earlier Notification 
No. SRB 3 4/8/2013 dated 1st July, 2013.

Background of rescinded Notification (SRB 3 4/8/2013):

• The earlier Notification No. SRB 3 4/8/2013 prescribed reduced rates of Sindh Sales Tax on 
 specified services listed in the Table annexed to that notification.

Effect:

• The rescission of Notification No. SRB 3 4/8/2013 has withdrawn the reduced rate benefit 
 previously available on the specified services.

• From 1st July, 2025, the standard rate(s) of Sindh Sales Tax shall apply to such services unless 
 the service, along with the corresponding CPC v2.1 code, is specifically mentioned in Part II of 
 the Second Schedule for a reduced rate.

The SRB vide Notification No. SRB 3 4/40/2025 dated 16th July, 2025 has announced further 
amendments to its earlier Notification No. SRB 3 4/10/2011 dated 18th October, 2011. 

In the aforesaid Notification No. SRB 3 4/10/2011, the existing TABLE specifying persons or class of 
persons required to file quarterly tax returns has been substituted as follows:

1)  General Information

2)  Amendments in Notification No. SRB-3-4/10/2011 dated 18th October, 2011--Submission of quarterly 
       SST Return by certain persons/class of person

https://www.srb.gos.pk/srb/wp-content/uploads/2025/07/SRB-3-4_30_2025.pdf
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NEW TABLE

S. No.

1

Persons or Class of Persons

Persons or class of persons providing or rendering taxable services which are wholly 
exempted under section 10 of the Act.

2
Persons providing or rendering the franchise services as classified under CPC Codes 
73340 and 83960 in cases where the respective agreements do not prescribe the 
date for payment of the consideration for such services.

3

Individuals, covered within the meaning of sub clause (a) of clause (63) of section 2 
of the Act, as are engaged exclusively in providing renting of immovable property 
services as classified under CPC Code 7211, besides exempt services, if any:

Provided that the amount of tax due is paid by the 15th day of the month following 
the month to which it relates.

3
Persons as are engaged exclusively in providing cosmetic dental services as 
classified under CPC Code 93123, besides exempt services, if any.

For further insight: SRB

https://tolaassociates.com/wp-content/uploads/2025/06/Budget-Memorandum-2025-26.pdf
https://www.srb.gos.pk/srb/wp-content/uploads/2025/07/1-4.pdf
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For further insight: SRB

4)  Amendments in Sindh Sales Tax on Services Rules, 2011

https://www.srb.gos.pk/srb/wp-content/uploads/2025/07/3-3.pdf
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For further insight: SRB

For further insight: SRB

https://www.srb.gos.pk/srb/wp-content/uploads/2025/07/2-4.pdf
https://www.srb.gos.pk/srb/wp-content/uploads/2025/07/4-3.pdf
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For further insight: SRB

6) Amendments in the Sindh Sales Tax Special Procedure (Online Integration of Business) 
 Rules, 2022.

S. No.

Tariff Heading in 
the Second 
Schedule (as in 
force on 30th 
June, 2025)

CPC Code 
relatable to the 
entries in column 
(2)

Description of Services

Services provided or rendered by restaurants 
located in hotels

1 98.01

972

63310, 63320, 
63399, 63400

9810.0000, 
9821.1000, 
9821.4000, 
9821.5000

Services provided or rendered by the 
restaurants who are franchisers or franchisees

2 - -

Services provided or rendered by all restaurants 
having more than one branch in Sindh

3 - -

Services provided or rendered by all restaurant 
outlets located at air conditioned shopping malls

4 - -

Services provided by restaurants through an 
online marketplace platform

5 - -

Services provided or rendered by the restaurant 
whose turnover during the immediately preceding 
twelve tax periods exceeded rupees five million

Beauty and physical well being services provided 
by persons who elect or opt to charge, collect and 
pay tax at the reduced rate of 5%

6

7

- -

https://www.srb.gos.pk/srb/wp-content/uploads/2025/07/5-2.pdf
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For further insight: SRB

7)  Amendments in the Sindh Sales Tax Special Procedure (Tax on Specified Services) Rules, 2023.

https://www.srb.gos.pk/srb/wp-content/uploads/2025/07/6-2.pdf
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For further insight: SRB

For further insight: SRB

8) Amendments in the Sindh Place of Provision of Services Rules, 2023.

9)  Amendments in the Sindh Sales Tax Special Procedure (Collection Agent) Rules, 2024.

https://www.srb.gos.pk/srb/wp-content/uploads/2025/07/7-2.pdf
https://www.srb.gos.pk/srb/wp-content/uploads/2025/07/8.pdf
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PUNJAB REVENUE AUTHORITY (“PRA”) NOTIFICATIONS. 
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For further insight: PRA

For further insight: PRA

1) Amendment Notification Witholding Rules 2015

2)  Amendment Notification of the Adjustment of Tax Rules 2012.

https://pra.punjab.gov.pk/Downloads/Notifications/2025/Amendment_Notification_Witholding_Rules_2015_10-07-2025.pdf
https://pra.punjab.gov.pk/Downloads/Notifications/2025/Amendment_Notification_Adjustment_of_tax_Rules_2012_10-07-2025.pdf
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KHYBER PAKHTUNKHWA REVENUE AUTHORITY (“KPRA”) 
NOTIFICATIONS. 
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For further insight: KPRA

1) Notification Regarding Collection Agents for Sales Tax on Services under Section 14-A of the KP 
Sales Tax Act, 2022

S. No. Tariff Heading
Description of 
Taxable Service

Person Liable to 
Pay Tax (Other 
than Provider or 
Recipient)

Rate of Tax

9806.3000

Services of 
Customs House 
Agents (under 
Pakistan Single 
Window)

Pakistan Single 
Window (PSW)

Fixed at Rs. 3,000 per 
Goods Declaration 
(GD)

1

https://kpra.gov.pk/notification/notification-regarding-collection-agents-for-sales-tax-on-services-under-section-14-a-of-the-kp-sales-tax-act-2022/
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2)  Khyber Pakhtunkhwa Sales Tax on Services Special Procedure (Withholding) (Amendment) 
       Regulation, 2025

For further insight: KPRA

PAKISTAN REGULATES CRYPTO WITH VIRTUAL ASSETS 
ORDINANCE 2025

https://kpra.gov.pk/notification/khyber-pakhtunkhwa-sales-tax-on-services-special-procedure-withholding-amendment-regulation-2025/
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Country Regulator
Crypto 
Licensing

FATF 
Compliance Remarks

Pakistan

Virtual Assets 
Regulatory 
Authority (VARA)

Mandatory Compliant 
(post-2023)

New law from 
July 2025

India
No dedicated 
crypto regulator

Not regulated, 
taxed

Partially aligned 30% flat tax, no 
legal clarity

Bangladesh
Central Bank 
prohibits crypto Banned Limited

All crypto activity 
considered illegal

UAE
VARA Dubai, 
ADGM, SCA

Mandatory Largely compliant
Structured licensing, 
tax exemptions

Nigeria SEC Nigeria
Regulated 
(2022)

Aligning
Test phase + crypto 
guidelines

Indonesia
Bappebti 
(Commodities 
Regulator)

Licensed as 
commodities

Aligned
Trading allowed 
under certain 
exchanges
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CASE LAW: THE HON’BLE SUPREME COURT OF PAKISTAN 
REINFORCES TAXPAYER RIGHTS BY HOLDING 'GRAB-AND-GO' 
IMMEDIATE TAX RECOVERY UNLAWFUL.

INTRODUCTION: 

LEGAL ISSUE:

BRIEF FACTS OF THE CASE:
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ARGUMENTS BY THE COUNSEL FOR THE APPELLANT:

ARGUMENTS BY THE COUNSEL FOR THE RESPONDENT:
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FINDINGS OF THE HON’BLE SCP:
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DISCLAIMER

This newsletter is the property of Tola Associates and Tola & Tola ("Authors"), and contents of the 

same may not be used or reproduced for any purpose without prior permission of the Authors in 

writing.

The contents of this newsletter may not be exhaustive and are based on the laws as of date unless 

otherwise specified. Tax laws are subject to changes from time to time and as such any changes 

may affect the contents.

The comments in the newsletter are a matter of interpretation of law and is based on author's 

judgments and experience, therefore, it cannot be said with certainty that the author's comments 

would be accepted or agreed by the tax authorities. Furthermore, this newsletter does not extend 

any guarantee, financial or otherwise. The Authors do not accept nor assume any responsibility, 

whatsoever, for any purpose.

This newsletter is circulated electronically free of cost for general public to create tax awareness in 

the country.


