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HIGHLIGHTS
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The World Bank’s Pakistan Development Outlook projected economic growth of 4.2% in 
FY2027–28 (“FY28”) and 4.4% in the 2029 election year, while emphasizing the need for 
greater exchange-rate flexibility and sustained macroeconomic stability. The report 
cautioned that Pakistan’s projected growth trajectory remains insufficient to absorb the 
approximately 3.6 million individuals entering the labour market annually.  

The Federal Board of Revenue (“FBR”) The FBR collected PKR 3,078 billion in Jul-Sept FY27, 
exceeding its quarterly target by PKR 25 billion; however, year-on-year growth remained 
modest at 6.7%, well below the 17.4% growth required to meet the annual target of PKR 15.263 
trillion agreed with the IMF. 

According to the valuation of Tola Associates (“TA”), the value of PKR is 253.19/USD 
after incorporating the Current Account Balance (“CAB”) of the Jul-Sept period of FY27. 

In the inter-bank market, the value of the national currency stands at PKR 276.85/USD as of 
23rd October 2026. Over the past month, the USD to PKR parity rate has slightly declined from 
278/USD.

According to the PBS, the pace of Consumer Price Index (“CPI”) inflation has clocked in 
at 10.3% on a Y-o-Y basis in Sept 2026 vs. 5.6% in the same month of the previous year. 

According to the Pakistan Bureau of Statistics (“PBS”), Pakistan’s LSM sector showed a growth 
of 0.67% in August 2026 on a Year-on-Year (“Y-o-Y”) basis vs. 0.91% growth in August 2025. 

As per the State Bank of Pakistan (“SBP”), workers’ remittances reached $3.59 billion in 
September 2026, compared with $3.66 billion in August 2026, reflecting a 1.89% 
month-on-month decline.

Pakistan's total liquid foreign exchange reserves stood at $26.8 billion as of October 16, 
2026. 

The Currency in circulation stock from 1st July 2026 to 10th October 2026 has 
contracted by PKR 194 billion, compared to the expansion of PKR 158 billion last year.

Pakistan’s net FDI has surged by almost 20.0% or $119 million to $720 million provisionally 
during the Jul-Sept period of FY27, as compared to $600 million during the same month 
of FY26. 

The total Net Foreign Investment surged by 112 times or $3,685 million to $3,652 million 
only on a Y-o-Y basis in the Jul-Sept period of FY27 as against the amount of -$33 
million in the same month of FY26.

Pakistan recorded a current account deficit (“CAD”) of $874 million in 
Q1FY2026–27, representing a 15.8% deterioration compared with the corresponding 
period of FY2025–26.



ECONOMY AT
A GLANCE

Economic Indicators Last Year
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1. VALUATION OF THE 
PAKISTANI RUPEE PARITY

According to the valuation of TA, the value of PKR is 253.19/USD, estimation based 
on after adjusting the CAD of the period of Jul-Sept the FY27 (Note: This estimation 
also includes two major factors of CA, i.e., Primary Income Balance and Secondary 
Income balance). The PKR value has been kept artificially undervalued at PKR 
276.85/USD, as the present value of PKR currency would have been 253.19/USD.

The graph depicts three scenarios: (a) First scenario provides PKR valuation as of 
June 30, 2026; (b) The second scenario provides the PKR value based on the 
Government’s CAD projection of 0.70% of the GDP for FY27; and (c) The last scenario 
calculates the PKR value based on the actual CAB of the Jul-Sept period of FY27).
A 10-rupee depreciation results in a 2% increase in inflation, and vice versa.  



2. CURRENT ACCOUNT 
     (“CA”):

Pakistan’s CAB recorded a deficit of $356 million in September 2026, compared with a deficit of $73 million 
(revised) in August 2026, representing a 387.67% month-on-month deterioration. On a year-on-year basis, the 
current account shifted from a surplus of $133 million in September 2025 to a deficit of $356 million in September 
2026, reflecting a 367.67% decline according to the reported figures by SBP. On a cumulative basis, the CAB stood 
at a deficit of $874 million during the Q1FY27, compared with FY26’s Q1 period, representing a deterioration of 15.8%.
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3. BALANCE OF TRADE IN GOODS
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According to the PBS, Pakistan’s exports increased by 11.13% to $8.445 billion during July–Sept FY27, while imports rose by 13.20% 
to $19.213 billion. Consequently, the trade deficit widened by 14.87% to $10.768 billion compared with the same period last year. 
Petroleum crude (9.15%) and petroleum products (8.10%) accounted for the largest share of imports, followed by road motor vehicles 
(5.92%). On the export side, knitwear (17.56%), ready-made garments (14.48%), and bedwear (10.09%) were the leading contributors. 



4. LARGE SCALE MANUFACTURING
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According to the PBS, Pakistan’s LSM sector showed a growth of 
0.7% in Aug 2026 on a Y-o-Y basis vs. Aug 2025. In contrast, on a 
M-o-M basis, the overall output contracted by almost 5.0%, 
compared to the month of July 2026. Additionally, 
Sector-wise, important groups such as cotton yarn, cotton cloth, 
the garment sector, and the cement industry showed a growthof 
2.1%, -0.03%, 16.5%, and 1.3% respectively, in the Aug period of FY27. 



5. WORKER’S 
REMITTANCES
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As per the SBP, workers’ remittances reached $3.59 billion in 
September 2026, compared with $3.66 billion in August 2026, 
reflecting a 1.89% month-on-month decline. However, on a 
year-on-year basis, remittance inflows increased by 12.68% 
compared with $3.18 billion received in September 2025. On a 
cumulative basis, remittances rose by 14.03% to $10.88 billion 
during July–September FY2026–27, compared with $9.54 billion in 
the corresponding period of FY2025–26. 
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6. CONSUMER PRICE 
INDEX INFLATION

According to the PBS, the monthly inflation rate in September 2026 is 
clocked at 10.3% on a Y-o-Y basis, this increase in inflation is due to 
perishable food items and utilities, and transport seeing a rise in prices. Key 
inflation indicators highlight various sub-indicators, including urban and 
rural inflation, food inflation, and core inflation. The second chart illustrates 
the impact of price changes across items based on their respective
 weights.



7. FBR TAX
REVENUE COLLECTION
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As per the data published by the FBR, the FBR collected PKR 3,078 billion 
worth of tax revenue in the first quarter of the FY27, surpassing the 
target by PKR 25 billion, as collections rose by only 6.7% from PKR 2,884 
billion in Jul-Sept of FY26. However, the key reason for achieving the 
target was a very low benchmark as the increase was hardly 6.5% over 
the same period of last year. According to Shahbaz Rana’s article, titled 
“Response to Fixed Tax Unsatisfactory,” published in The Express Tribune: 
“For the current fiscal year, the government and the IMF have set an 
annual tax collection target of Rs15.263 trillion for the FBR. This requires 
17.4% growth over last year’s collection. Unlike in the past, the IMF has 
made meeting the tax targets a binding condition, with approval of 
the sixth loan tranche contingent upon achieving the first-half target.” 



8. FOREIGN EXCHANGE
RESERVES
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Pakistan's total liquid foreign exchange reserves stood at $26.8 billion as 
of October 16, 2026. Of the total reserves, the State Bank of Pakistan (“SBP”) 
held $21.5 billion, a record for the central bank, while commercial banks 
had $5.3 billion. 



9. FOREIGN
DIRECT INVESTMENT
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Pakistan’s net FDI has surged by almost 20.0% or $119 million to $720 million 
provisionally during the Jul-Sept period of FY27, as compared to $600 
million during the same period of FY26. Whereas, the total Net Foreign 
Investment surged by $3,685 million to $3,652 million only on a Y-o-Y basis 
in the Jul-Sept period of FY27 as against the amount of -$33 million in the 
same month of FY26. This Pie chart shows the percentage share of net 
inflows in different sectors of the Economy in the Jul-Sept period of FY27. 
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June 2026 June 2025 % change

Pakistan's Total Debt & Liabilities

10.DEBT PROFILE
The total central Government debt, comprising of the Government's 
domestic debt and external debt, has surged to almost PKR 83 trillion till 
the end of Aug 2026, marking a substantial increase of 7.1% compared to 
the same period of the previous Fiscal Year. These figures underscore the 
significant escalation in the country's debt burden, signaling challenges in 
debt management and fiscal sustainability.



11.REGIONAL ANALYSIS

Country
Local Currency 
Units per USD 
(As of 23rd Oct)

Currency 
Appreciation 
(Depreciation) 
% Change Y-o-Y

Pakistan 276.8 2.3

India 95.1 (8.3)

Bangladesh 123.7 (0.9)

China 6.7 6.4

Sri Lanka 332.1 (9.4)

(Source: Trading Economics)
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Compared to other countries in the region, the Pakistani rupee has 
remained stable against the USD over the past months. However, inflation 
may rise in coming months due to energy price hike globally, amidst 
the uncertain situation in the Gulf region, given Pakistan’s dependence 
on oil imports. Inflation in Bangladesh has risen to 8.3%. In Sri Lanka, the 
CPI has recorded an inflation of 8.0% in Sept 2026, as a result of global 
crude oil price surge. Meanwhile, India’s inflation has increased to 5.5% 
from 4.8%. Additionally, China recorded inflation of 0.9% in Sept 2026. 



OUTLOOK
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The views expressed in our report are based on our judgment of the present 
economic scenario. This report is not a Solicitation, and we disclaim the accuracy of 
the outcome scribed in the report; hence, we extend no implied or express warranties 
and/or guarantees, financial or otherwise.

The redistribution of this report, without express permission, is strictly prohibited.

DISCLAIMER

The World Bank emphasized the need for a credible medium-term fiscal 
plan ahead of the 2029 general elections and recommended a more 
flexible, market-determined exchange rate to strengthen competitiveness, 
absorb external shocks and sustain investor confidence. 

External Risks and Structural Reforms: Prolonged Middle East tensions, 
elevated energy prices and faster import growth could widen the current 
account deficit and increase pressure on foreign exchange reserves. The 
World Bank noted that ambitious structural reforms could raise Pakistan’s 
potential growth to 6.2–6.9% annually.

Consecutive revenue shortfalls highlight persistent structural weaknesses 
in Pakistan's tax system. Going forward, successful implementation of 
budgetary tax measures, improved compliance, and enhanced 
documentation of the economy will be crucial to raise the tax-to-GDP ratio, 
reduce fiscal risks, and ensure adequate financing for development 
and strategic expenditures.


